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DIRECTORS’ RESPONSIBILITY STATEMENT
The directors are required by the Companies and Other Business Entities Act [Chapter 24:31] to maintain adequate accounting records and are
responsible for the financial statements and related financial information included in this report. It is their responsibility to ensure that the
financial statements fairly present content and integrity of the state of affairs of the Service as at the end of the financial year and the results of
its operations and cash flows for the year then ended, in conformity with International Financial Reporting Standards.
The directors acknowledge that they are ultimately responsible for the system of internal financial control established by the Service and place
considerable importance on maintaining a strong control environment. To enable the directors to meet these responsibilities, the Board sets
standards for internal control aimed at reducing the risk of fraud or error in a cost effective manner. The standards include the proper delegation
of responsibilities within a clearly defined framework, effective accounting procedures and adequate segregation of duties to ensure an
acceptable level of risk. These controls are monitored throughout the Service and all employees are required to maintain the highest ethical
standards in ensuring the Service’s business is conducted in a manner that in all reasonable circumstances is above reproach. The focus of risk
management in the Service is on identifying, assessing, managing and monitoring all known forms of risk across the Service. While operating
risk cannot be fully eliminated, the Service endeavours to minimise it by ensuring that appropriate infrastructure, controls, systems and ethical
behaviour are applied and managed within predetermined procedures and constraints.
The directors are of the opinion, based on the information and explanations given by management that the system of internal control provides
reasonable assurance that the financial records may be relied on for the preparation of the financial statements. However, any system of internal
financial control can provide only reasonable, but not absolute, assurance against material misstatement or loss.
In preparing the financial statements, the directors are responsible for assessing the Service’s ability to continue operating as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting.
The directors have assessed the ability of the Service to continue operating as a going concern and believe that the preparation of the financial
statements on a going concern basis is still appropriate.
The external auditors are responsible for independently auditing and reporting on the Service’s financial statements. The financial statements
and related notes have been audited by the Service’s external auditors and their report is presented below.
The financial statements and the related notes set out on below, which have been prepared on the going concern basis, were approved by the
Board and were signed on its behalf by:

Rodgers Matsikidze
Chairman

22

Lucy Mary Marowa
Chief Executive Officer

INDEPENDENT AUDITOR’S REPORT
To the members of National Blood Service Zimbabwe
Our qualified opinion
In our opinion, except for the effects of the matter described in the Basis for qualified opinion section of our report, the financial statements
present fairly the financial position of National Blood Service Zimbabwe (the “Service”) as at 31 December 2020, and its financial performance
and cash flows for the year then ended in accordance with International Financial Reporting Standards (“IFRS”) and in the manner required by
the Zimbabwe Companies and Other Business Entities Act (Chapter 24:31).
What we have audited
National Blood Service Zimbabwe ’s financial statements set comprise:
 the statement of financial position as at 31 December 2020;
 the statement of comprehensive income for the year then ended;
 the statement of changes in funds and reserves for the year then ended;
 the statement of cash flows for the year then ended; and
 the notes to the financial statements, which include a summary of significant accounting policies.
Basis for qualified opinion
IAS 21 and IAS 29
An adverse opinion was issued on the financial statements as at 31 December 2019, and for the year then ended, because the foreign currency
exchange rates that were used were not considered to be appropriate spot rates for translation as required by International Accounting Standard
21, ‘The Effects of Changes in Foreign Exchange Rates’ (“IAS 21”), non-compliance with IAS 21 with respect to the date of the change in
functional currency and the consequent effects on the hyperinflationary adjustments made in terms of International Accounting Standard 29,
‘Financial Reporting in Hyperinflationary Economies’ (“IAS 29”). It was not practicable to quantify the financial effects of this matter on the
financial statements as at 31 December 2019 and for the year then ended.
Our opinion on the financial statements as at 31 December 2020, and for the year then ended, is qualified because of the possible effects of
these matters on the inventory opening balance and the consequent effects of these matters on the movements in the operating expenses.
As described in note 2.2(a) to the financial statements, during the period 1 January 2020 to 26 March 2020, the Service applied the interbank
foreign exchange rates in the translation of foreign denominated transactions and balances, which is not considered an appropriate spot rate for
translation as required by IAS 21. For the period 27 March 2020 to 23 June 2020, the Service translated foreign denominated transactions and
balances using a fixed foreign currency exchange rate to comply with changes in monetary policy in Zimbabwe, which was also not considered
an appropriate spot rate for translation of foreign denominated transactions and balances as required by IAS 21. Our opinion on the financial
statements as at 31 December 2020, and for the year then ended, is qualified because of the possible effects of these matters on operating
expenses.
The misstatements related to IAS 21 consequently affect the hyperinflationary adjustments made in accordance with IAS 29. It was not
practicable to quantify the financial effects of these restatements on the financial statements as at 31 December 2020, and for the year then
ended.
Revaluation of property and equipment
An adverse opinion was issued on the financial statements as at and for the year ended 31 December 2019 on the basis of an inappropriate
revaluation method used. Our opinion on the financial statements as at 31 December 2020, and for the year then ended, is qualified because of
the possible effects of this matter on the opening balances of property and equipment, revaluation reserves, retained earnings and the
movements thereon for the year ended 31 December 2020. It was not practicable to quantify the financial effects of this matter on the financial
statements.
We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our responsibilities under those standards are further
described in the Auditor’s responsibilities for the audit of the financial statements section of our report.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.
Independence
We are independent of the Service in accordance with the International Code of Ethics for Professional Accountants (including International
Independence Standards) (IESBA Code) issued by the International Ethics Standards Board for Accountants and other independence
requirements applicable to performing audits of financial statements in Zimbabwe. We have fulfilled our other ethical responsibilities in
accordance with the IESBA Code and other ethical requirements applicable to performing audits of financial statements in Zimbabwe.
Other information
The directors are responsible for the other information. The other information comprises the information included in the document titled
“National Blood Service Zimbabwe Financial Statements 31 December 2020”. The other information does not include the financial statements
and our auditor’s report thereon.
Our opinion on the financial statements does not cover the other information and we do not express an audit opinion or any form of assurance
conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other information identified above and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated.
If, based on the work we have performed on the other information, we conclude that there is a material misstatement of this other information,
we are required to report that fact. Accordingly, we have concluded that the other information is materially misstated for the same reason with
respect to the amounts or other matters described in our Basis for qualified opinion.
Responsibilities of the directors for the financial statements
The directors are responsible for the preparation and fair presentation of the financial statements in accordance with International Financial
Reporting Standards and in the manner required by the Zimbabwe Companies and Other Business Entities Act (Chapter 24:31), and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.
In preparing the financial statements, the directors are responsible for assessing the Service’s ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either intend to liquidate
the Service to cease operations, or have no realistic alternative but to do so.
Auditor’s responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional scepticism throughout the audit. We
also:
 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit
 procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.
 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances,but not for the purpose of expressing an opinion on the effectiveness of the Service’s internal control.
 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made
by the directors.
 Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Service’s ability to continue as
a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the Service to cease to continue
as a going concern.
 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial
statements represent the underlying transactions and events in a manner that achieves fair presentation.
We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our audit.

Tinashe Rwodzi
Registered Public Auditor
Partner for and on behalf
PricewaterhouseCoopers Chartered Accountants (Zimbabwe)
Public Accountants and Auditors Board, Public Auditor Registration Number 100
Institute of Chartered Accountants of Zimbabwe Public Practice Certificate Number 253568
8 September 2021
Harare
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STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2020

INFLATION ADJUSTED

HISTORICAL COST

2020

2019

2020

Notes

ZWL

ZWL

ZWL

2019
*Restated*
ZWL

Non-current assets
Property and equipment

5

382 953 161

454 804 462

68 227 350

52 991 342

Current assets
Inventory
Trade and other receivables
Cash and cash equivalents

6
7
8

46 673 607
106 255 942
103 457 768
256 387 317

40 856 209
136 763 279
102 753 932
280 373 420

40 634 501
101 100 807
103 457 768
245 193 075

5 777 608
30 487 676
22 906 209
59 171 493

639 340 478

735 177 882

313 420 425

112 162 835

303 332 070
258 694 901
562 026 971

430 211 593
258 694 901
688 906 494

184 201 995
51 904 923
236 106 918

49 942 958
51 904 923
101 847 881

ASSETS

Total assets
FUNDS, RESERVES AND LIABILITIES
Funds and reserves
Accumulated funds
Revaluation reserve
LIABILITIES
Non Current Liabilities
Lease Liability

10

-

753 189
753 189

-

167 903
167 903

Current liabilities
Trade and other payables
Lease liability
Provisions

9
10
11

68 742 646
2 525 816
6 045 044
77 313 506

40 021 641
1 004 598
4 491 960
45 518 199

68 742 646
2 525 816
6 045 044
77 313 506

8 921 742
223 948
1 001 361
10 147 051

639 340 478

735 177 882

313 420 425

112 162 835

Total funds, reserves and liabilities

The above statement of financial position should be read in conjunction with the accompanying notes.
The financial statements on pages 4 to 18 were approved for issue by the Board of Directors and were signed on its behalf by:

Rodgers Matsikidze
Chairman
7 September 2021
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Lucy Mary Marowa
Chief Executive Officer
7 September 2021

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2020

INFLATION ADJUSTED

HISTORICAL COST

2020

2019

2020

Notes

ZWL

ZWL

ZWL

2019
*Restated*
ZWL

12
13
14

589 106 102
118 998 345
1 029 104

1 040 052 099
17 244 084
5 508 450

381 420 177
101 685 790
720 049

84 945 367
846 243
1 099 620

709 133 551

1 062 804 633

483 826 016

86 891 230

(186 480 138)
(376 583 056)
(563 063 194)

(205 372 347)
(193 817 729)
(399 190 076)

(124 064 723)
(225 364 970)
(349 429 693)

(21 868 055)
(18 985 747)
(40 853 802)

Loss on net monetary position

(272 793 443)

(402 022 726)

-

-

Operating (deficit)/surplus before interest

(126 723 086)

261 591 831

134 396 323

46 037 428

(156 437)

(194 027)

(137 286)

(13 182)

(126 879 523)

261 397 804

134 259 037

46 024 246

258 694 901

-

50 625 604

520 092 705

134 259 037

96 649 850

INCOME
Revenue
Donations and grants
Other income

EXPENDITURE
Operating expenses
Administrative expenses

Finance costs
(Deficit)/surplus for the year
Other comprehensive income
Revaluation of property and equipment
Total comprehensive income for the year

15
16

17

(126 879 523)

The above statement of Comprehensive Income should be read in conjunction with the accompanying notes.
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STATEMENT OF CHANGES IN FUNDS AND RESERVES
FOR THE YEAR ENDED 31 DECEMBER 2020
INFLATION ADJUSTED
Year ended 31 December 2020

Accumulated
ZWL

Revaluation
fund
ZWL

Total
reserve
ZWL

As at 1 January 2019
Surplus for the year
Other comprehensive income:
Items that will not be reclassified to profit or loss:
Revaluation surplus
Balance as at 31 December 2019

168 813 789
261 397 804

-

168 813 789
261 397 804

430 211 593

258 694 901
258 694 901

258 694 901
688 906 494

As at 1 January 2020
Surplus for the year
Other comprehensive income:
Items that will not be reclassified to profit or loss:
Revaluation surplus
Balance at 31 December 2020

430 211 593
(126 879 523)

258 694 901
-

688 906 494
(126 879 523)

303 332 070

258 694 901

562 026 971

HISTORICAL COST

Accumulated

Revaluation
fund
ZWL

Total
reserve
ZWL

1 279 319
-

5 198 031
46 024 246

50 625 604
51 904 923

50 625 604
101 847 881

49 942 958
134 259 037

51 904 923
-

101 847 881
134 259 037

184 201 995

51 904 923

236 106 918

ZWL
Year ended 31 December 2020
As at 1 January 2019
3 918 712
Surplus for the year (Restated)
46 024 246
Other comprehensive income:
Items that will not be reclassified to profit or loss: Revaluation surplus (Restated)
Revaluation surplus (Restated)
Balance as at 31 December 2019
49 942 958
As at 1 January 2020
Surplus for the year
Other comprehensive income:
Items that will not be reclassified to profit or loss:
Revaluation surplus
Balance at 31 December 2020

The above statement of changes in funds and reserves should be read in conjunction with the accompanying notes.
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STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2020
INFLATION ADJUSTED

HISTORICAL COST

2020
ZWL

2019
ZWL

2020
ZWL

2019
ZWL

(126 879 523)

261 397 804

134 259 037

46 024 246

6

63 459 628
(74 073 155)
13 476 526
(5 817 398)

44 506 250
(18 593 564)

60 156 934
8 811 318
3 486 415
(34 856 893)

2 443 871
(5 124 066)

7

30 507 337

(109 696 241)

(70 613 131)

(29 516 274)

9
17
11

28 721 005
156 437
1 553 084
(272 793 443)

(7 485 192)
194 027
( 6 076 647)
(402 022 726)

59 820 904
137 286
5 043 683
-

7 216 781
13 182
622 067
-

(341 689 502)

(5 381 891)
(243 158 181)

(60 156 933)
106 088 621

21 679 807

(36 790 768)
(36 790 768)

(30 641 520)
(30 641 520)

362 303
(25 342 663)
(24 980 360)

(2 461 450)
(2 461 450)

(838 233)

(651 714)

(556 703)

(115 211)

(838 233)

(651 714)

(556 703)

(115 211)

(379 318 502)

(274 451 414)

80 551 559

19 103 146

Net effect of inflation

380 022 339

353 582 623

-

-

Cash and cash equivalents at the
beginning of the year

102 753 932

23 622 723

22 906 209

3 803 063

103 457 768

102 753 932

103 457 768

22 906 209

Notes
CASH FLOWS FROM OPERATING ACTIVITIES
(Deficit)/surplus for the year
Adjustment for non-cash items:
Foreign exchange loss
Depreciation of property and equipment
Loss on disposal of assets
Decrease/(increase) in inventories
Decrease/(increase) in trade and
other receivables
Increase/(decrease) in trade and
other payables
Finance costs
Decrease in provisions
Gain/ (loss) on net monetary position
Net effect of inflation on foreign
creditors/ debtors translation
Net cash (used in)/generated from operations

16
5

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from disposal of property and equipment
Acquisition of property and equipment
Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of lease liabilities

10

Net cash used in financing activities
Increase/(Decrease) in cash and
cash equivalents for the year

Cash and cash equivalents at the end of year

8

The above statement of cash flows should be read in conjunction with the accompanying notes.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020
1

GENERAL INFORMATION

1.1

Nature of Business
National Blood Service Zimbabwe (“NBSZ”), is registered under Companies and Other Business Entities Act [Chapter 24:31], as a
not-for-profit Service domiciled in Zimbabwe and operating branches in Bulawayo, Gweru, Masvingo and Mutare. NBSZ was established
on 10 April 1958. NBSZ’s main mandate is to provide blood and blood products to health institution in the Republic of Zimbabwe. NBSZ’s
vision is to epitomise ‘empathy in health care. NBSZ’s mission is to embrace excellence with integrity while saving lives and nature blood
services through teamwork endearing professionalism.

1.2

Functional Currency
The financial statements are presented in Zimbabwean Dollars (“ZWL”), which became functional currency of the Service from 22
February 2019. In February 2019, the Government issued Statutory Instrument 33 of 2019 (SI33/19), which directed all the assets and
liabilities that were in the United States Dollars (US$) before 22 February 2019 be deemed to have become RTGS dollars (and
subsequently ZWL as at 24 June 2019) at rate of 1:1 to the US$.
On 1 October 2018, the Reserve Bank of Zimbabwe issued a Monetary Policy Statement (“MPS”) that directed a separation of Foreign
Currency Bank Accounts (“FCAs”) into two categories, Nostro FCAs and the Real Time Gross Settlement (“RTGS”) FCA. The Nostro FCAs
were to hold individual foreign currencies permissible in Zimbabwe’s multi- currency economy at the time. The RTGS FCA, mobile money,
bond notes and coins would be held at the same value as the US$.
As a result of the above the functional currency of the Service changed from the United States Dollars (US$) to Zimbabwean Dollar
(ZWL). The Financial statements for the year ended 31 December 2020, are therefore presented in ZWL.

2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have been
consistently applied to all the years presented, unless otherwise stated.

2.1

Basis of preparation and presentation
The financial statements have been prepared in accordance with International Financial Reporting Standards (“IFRS”) as issued by the
International Accounting Standards Board (the “IASB”), and International Financial Reporting Interpretations Committee (“IFRIC”)
interpretations except for the non compliance with the International Accounting Standards (“IAS”) 21: The effects of changes in foreign
exchange rates and the consequential non compliance with IAS 29: Financial reporting in hyperinflationary economies and in the manner
required by the Zimbabwe Companies and other Business Entities Act (Chapter 24:31). The financial statements have been prepared from
statutory records that are maintained under the historical cost convention and restated to take account of the effects of hyper inflation in
accordance with the International Accounting Standard (“IAS”) 29: ‘Financial Reporting in Hyper Inflationary Economies’. Inflation
adjusted financial statements form the primary reporting financial statements of the Service with the historical financial statements’
presented as supplementary information.

2.1.1

Changes in accounting policies and disclosures
a) International Financial Reporting Standards and amendments effective for the first time for December 2020 year-end

Standard/Interpretation
Amendment to IAS 1, Presentation of financial
statements’ and IAS 8,‘ Accounting policies,
changes in accounting estimates and
errors on the definition of material.

Amendment to IFRS 3, Business combinations
Definition of a business
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Effective date
1 January 2020

1 January 2020

Executive summary
These amendments to IAS 1 and IAS 8 and
consequential amendments to other IFRSs:
• use a consistent definition of materiality
through IFRSs and the Conceptual Framework
for Financial Reporting;
• clarify the explanation of the definition of material; and
• incorporate some of the guidance in IAS 1 about
immaterial information.
The amended definition is:“Information is material if
omitting, misstating or obscuring it could reasonably be
expected to influence decisions that the primary users of
general purpose financial statements make on the basis of
those financial statements, which provide financial
information about a specific reporting entity.”
This amendment revises the definition of a business.
According to feedback received ‘ by the IASB, application
of the current guidance is commonly thought to be too

complex, ’ and it results in too many transactions
qualifying as business combinations. More acquisitions are
likely to be accounted for as asset acquisitions.
To be considered a business, an acquisition would have to
include an input and a substantive process that together
significantly contribute to the ability to create outputs. The
new guidance provides a framework to evaluate when an
input and a substantive process are present (including for
early stage companies that have not generated outputs). To
be a business without outputs, there will now need to be an
organised workforce.
IFRS 17, ‘Insurance contracts

1 January 2020

The IASB issued IFRS 17, ‘Insurance contracts’, and
thereby started a new epoch of ’accounting for insurers.

Early application is permitted
for entities that apply IFRS 9,
‘Financial Instruments’, and
IFRS 15, ‘Revenue from
Contracts with Customers’,
at or before the date of initial
application of IFRS 17.

Whereas the current standard, IFRS 4, allows insurers to
use their local GAAP, IFRS 17 defines clear and consistent
rules that will significantly increase the comparability of
financial statements. For insurers, the transition to IFRS
17 will have an impact on financial statements and on key
performance indicators.
Under IFRS 17, the general model requires entities to
measure an insurance contract at initial recognition at the
total of the fulfilment cash flows (comprising the estimated
future cash flows, an adjustment to reflect the time value of
money and an explicit risk adjustment for non-financial risk)
and the contractual service margin. The fulfilment cash
flows are remeasured current basis each reporting period.
The unearned profit (contractual service margin) is
recognised over the coverage period. Aside from this
general model, the standard provides, as a simplification,
the premium allocation approach. This simplified approach
is applicable for certain types of contract, including those
with a coverage period of one year or less.
For insurance contracts with direct participation features,
the variable fee approach applies.The variable fee approach
is a variation on the general model. When applying the
variable fee approach, the entity’s share of the fair value
changes of the underlying items is included in the
contractual service margin. As a consequence, the fair
value changes are not recognised in profit or loss in the
period in which they occur but over the remaining life of the
contract.

2.2

Foreign currency translation
(a) Functional and presentation currency
Items included in the financial statements of the Service are measured using the currency of the primary economic environment in which
the entity operates (“the functional currency”). The financial statements are presented in the Zimbabwean dollar (“ZWL”), which is the
Service’s functional and presentation currency.
Effective 23 June 2020, the Reserve Bank of Zimbabwe introduced a formal market-based foreign exchange trading system (“Foreign
Exchange Auction System”) which replaced the interbank foreign exchange market. The adoption of the Foreign Exchange Auction
System is expected to bring transparency and efficiency in the trading of foreign currency in the Zimbabwean economy. On introduction
of the Foreign Exchange Auction System, the Zimbabwe Dollar was devalued to US$1:ZWL$57.3582, being the weighted average
exchange rate of bids that were allotted foreign currency on the Foreign Exchange Auction System.
During the period 1 January 2020 to 26 March 2020, the Service applied the interbank foreign exchange rates in the translation of foreign
denominated transactions and balances, which is not considered an appropriate spot rate for translation as required by IAS 21. For the
period 27 March 2020 to 23 June 2020, the Service translated foreign denominated transactions and balances using a fixed foreign
currency exchange rate to comply with changes in monetary policy in Zimbabwe, which was also not considered an appropriate spot rate
for translation of foreign denominated transactions and balances as required by IAS 21.
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(b) Transactions and balances
Foreign currency transactions are translated into the functional currency using the weighted average exchange rates prevailing at the
dates of the transactions or valuation where items are re- measured. Foreign exchange gains or losses resulting from the settlement of
such transactions and from the translation at year-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the statement of comprehensive income.
2.3

Property and equipment
Property and equipment is shown at fair value based on periodic valuations by independent professional valuers less subsequent
accumulated depreciation and accumulated impairment losses. Property and equipment is initially recognised as an asset if it is probable
that future economic benefits associated with the item will flow to the entity and the cost can be reliably measured. Each item that qualifies
for recognition is measured initially at historical cost being the cash equivalent of the purchase price and any costs attributable to bringing
the asset to its present location.
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable
that future economic benefits associated with the item will flow to the Service and the cost of the item can be measured reliably. All other
repairs and maintenance are charged to the statement of comprehensive income during the financial period in which they are incurred.
Revaluations are performed frequently enough to ensure that the fair value of a revalued asset does not differ materially from its carrying
amount. Any revaluation surplus is credited to the revaluation reserve except to the extent that it reverses a revaluation decrease of the
same asset previously recognised in the statement of comprehensive income, in which case the increase is recognised in the statement
of comprehensive income. Upon disposal, any revaluation reserve relating to the particular asset being sold is transferred to accumulated
fund.
The cost of replacing a part of an item of property and equipment is recognised in the carrying amount of the item if it is probable that
the economic benefits embodied within the part will flow to the Service and its cost can be measured reliably. The carrying amount of the
replaced part is derecognised. The costs of the day to day servicing of property and equipment is recognised in the statement of
comprehensive income as incurred.
Property and equipment is derecognised upon disposal or when no future economic benefits are expected from its use or disposal. Any
gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount
of the asset) is included in the statement of comprehensive income in the year the asset is derecognised.
Property and equipment is depreciated principally on a straight-line basis over their expected useful lives. The annual rates used for this
purpose are:
Buildings
5%
Furniture and equipment
10%
Laboratory and Clinical
10%
Motor vehicles
20%
Computer equipment
33.3%
The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting period.
An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater than its
estimated recoverable amount.
Gains and losses from disposals are determined by comparing the proceeds with the carrying amount. These are recognised in the
statement of comprehensive income.

2.4

Impairment of non-financial assets
At each statement of financial position date the Service reviews the carrying amounts of assets to determine whether there is any
indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss.
If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount is reduced to its ‘recoverable
amount. Impairment losses are recognized in the statement of income and expenditure.
When an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognized for the asset in prior years. A reversal of an impairment loss is recognized in the statement of
comprehensive income.

2.5
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Financial assets
(a)Financial assets within the scope of IFRS 9, ‘Financial instruments’, are classified as financial assets at fair value through profit or loss,
at fair value through other comprehensive income, and amortised cost as appropriate. The Service’s financial assets include cash and

cash equivalents, trade and other receivables and related party receivables. Financial assets are recognised initially at fair value plus, in
the case of financial assets not at fair value through profit or loss, directly attributable transaction costs. Transactions costs on financial
assets at fair value through profit or loss are recognised in the statement of comprehensive income. The Service determines the
classification of its financial assets on initial recognition and where allowed and appropriate, re-evaluates the designation at each financial
year-end.
Subsequent measurement
The subsequent measurement of financial assets depends on their classification as follows:
Financial assets at amortised cost
A financial asset is subsequently measured at amortised cost if both of the following conditions are met:
- the financial asset is held within a business model whose objective is to hold financial assets in order to collect contractual cash and
- the contractual terms of the financial asset give rise, on specified dates, to cash flows that are solely payment of principal and interest
(“SPPI”) on the principal amount outstanding;
Financial assets at fair value through profit or loss
If the business model for holding the financial asset does not pass the SPPI criteria, the financial asset is financial asset at fair value
through profit or loss (“FVTPL”). For an equity instrument, if the Service does not elect measurement at fair value through other
comprehensive income option, the instrument can still be designated at FVTPL.
Financial assets at fair value through other comprehensive income
A financial asset is subsequently measured at fair value through other comprehensive income (“FVOCI”) if both of the following conditions
are met:
- the financial asset is held within a business model whose objective is achieved by both holding financial assets in order to collect
contractual cash flows and selling financial assets; and the contractual terms of the financial asset give rise, on specified dates, to cash
flows that are solely payment of principal and interest (“SPPI”) on the principal amount outstanding.
All movements in the fair value should be taken to other comprehensive income (“OCI”), except for the recognition of impairment gains
or losses, interest income in line with the effective interest method and foreign exchange gains and losses, which are recognised in profit
or loss.
Loans and receivables
Loans and receivables are financial assets with fixed or determinable payments that are not quoted in an active market. Such assets are
measured at fair value on initial recognition and are subsequently carried at amortised cost using the effective interest rate method, less
any impairment losses if any. Gains and losses are recognised in profit or loss when the loans and receivables are derecognised or
impaired, as well as through the amortisation process.
(c)

Recognition and measurement
Financial assets at fair value through profit or loss include financial assets held for trading and financial assets designated upon initial
recognition as at fair value through profit or loss. Financial assets at fair value through profit or loss are carried in the statement of financial
position at fair value with changes in fair value recognised in profit or loss.
Interest income from held-to-maturity financial assets calculated using the effective interest method is recognised in the income
statement as part of finance income. The effective interest method is a method of calculating the amortised cost of a financial asset or a
financial liability (or group of financial assets or financial liabilities) and of allocating the interest income or interest expense over the
relevant period. The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts through the
expected life of the financial instrument or, when appropriate, a shorter period to the net carrying amount of the financial asset or financial
liability.
Loans and receivables are subsequently carried at amortised cost using the effective interest method and the financial assets held to
maturity are subsequently measured at cost.

2.6

Offsetting financial instruments
Financial assets and liabilities are offset and the net amount reported on the statement of financial position when there is a legally
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the asset and settle the
liability simultaneously.

2.7

Impairment of financial assets
IFRS 9 introduces a revised impairment model which requires entities to recognise expected credit losses based on unbiased
forward-looking information. This replaces the IAS 39 incurred loss model which only recognised impairment if there is objective
evidence that a loss has already been incurred and would measure the loss at the most probable outcome. The IFRS 9 impairment model
is applicable to all financial assets at amortised cost, lease receivables, debt financial assets at fair value through other comprehensive
income, loan commitments and financial guarantee contracts. This contrasts to the IAS 39 impairment model which was not applicable
to loan commitments and financial guarantee contracts, which were covered by IAS 37 Provisions, contingent liabilities and contingent
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assets. In addition, IAS 39 required the impairment of available for sale debts to be based on the fair value loss rather than estimated
future cash flows as for amortised cost assets. Intercompany exposures, including loan commitments and financial guarantee contracts,
are also in scope under IFRS 9 in the stand alone reporting entity financial statements.
The Service has one type of financial asset subject to IFRS 9’s new expected credit loss model:
- trade and other receivables however there was no need for restating opening balances.
The Service was required to revise its impairment methodology under IFRS 9 for this class of assets.
(i)

Trade and other receivables
For trade and other receivables, the Service applies the simplified approach to providing for expected credit losses prescribed by IFRS 9,
which requires the use of the lifetime expected impairment allowance on all trade receivables.

2.8

Financial liabilities
Financial liabilities are recognised initially at fair value and, in the case of borrowings, less directly attributable transaction costs.
Financial liabilities within the scope of IFRS 9 are classified as financial liabilities at fair value through profit or loss, at amortised cost, or
as fair value through other comprehensive income, as appropriate. The Service determines the classification of its financial liabilities on
initial recognition.
The Service’s financial liabilities include trade and other payables, borrowings and related party loans payable. All the Service’s financial
liabilities are classified as other financial liabilities at amortised cost and subsequent to initial recognition, financial liabilities are measured
at amortised cost using the effective interest rate method.
A financial liability is derecognised when the obligation under the liability is discharged, cancelled or has expired.
Financial liabilities included in trade and other payables are initially recognised at fair value and subsequently at amortised cost. The fair
value of a non-interest bearing liability is its discounted repayment amount. If the due date of the liability is less than one year, discounting
is omitted.

2.9

Cash and cash equivalents
Cash equivalents includes cash on hand and demand deposits and the short-term, highly liquid investments that are readily convertible
to known amounts of cash and which are subject to insignificant risk of changes in value. Investments normally only qualify as cash
equivalent if they have a short maturity of three months or less from the date of acquisition.

2.10 General reserves
Comprises the Service’s own resources. These funds are held as a reserve in between project funding and to meet contingent expenses
outside the project cycle permitted expenditure.
2.11 Trade and other payables
Trade payables are obligations to pay for goods or services that have been acquired in the course of ordinary business from suppliers.
Trade payable are classified as current liabilities if payment is due within one year or less (or in the normal operating cycle of the business
if longer). If not, they are presented as non-current liabilities.
Trade payables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest rate method.
2.12 Taxation
In terms of the agreement with the Government of Zimbabwe under the Income Tax Act (Chapter 23:06), the Service is exempt from tax.
2.13 Employee benefits
(a)

Short-term employee benefits
Short-term employee benefits include wages, salaries and social security contributions; short-term compensated absences (such as
paid annual leave) where the compensation for the absences is due to be settled within 12 months after the end of the period in which
the employees render the related employee service; bonuses payable within twelve months after the end of the period in which the
employees render the related service; and non-monetary benefits (such as medical care and housing) for current employees. The
Service recognises the undiscounted amount of short-term employee benefits as an expense in profit or loss during the period in which
the services are rendered.
A liability is recognised for the amount expected to be paid if the Service has a present legal or constructive obligation to pay this amount
as a result of past service provided by the employee and the obligation can be estimated reliably.

(b)
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Pension obligations
The Service and its employees contribute to the National Social Security Authority Scheme (“NSSA”). This is a social security scheme
which was promulgated under the National Social Security Act (Chapter 17:04). The Service’s obligations under the scheme are limited

to specific contributions as legislated from time to time.
The Service’s contributions to the Contributions to defined contribution pension schemes are charged to the statement of income and
expenditure in the year to which they relate.
(c)

Termination benefits
Termination benefits are payable when employment is terminated by the Service before the normal retirement date, or whenever an
employee accepts voluntary redundancy in exchange for these benefits. The Service recognises termination benefits when it is
demonstrably committed to either: terminating the employment of current employees according to a detailed formal plan without
possibility of withdrawal; or providing termination benefits as a result of an offer made to encourage voluntary redundancy.

2.14 Provisions
Provisions are recognised when the Service has a present legal or constructive obligation as a result of past events; it is probable that an
outflow of resources will be required to settle the obligation; and a reliable estimate of the amount can be made. Where the Service
expects a provision to be reimbursed, for example under an insurance contract, the reimbursement is recognised as a separate asset but
only when the reimbursement is virtually certain. Provisions are not recognised for future operating losses.
Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is determined by considering
the class of obligations as a whole. A provision is recognised even if the likelihood of an outflow with respect to any one item included in
the same class of obligations may be small.
Provisions are measured at the present value of the expenditures expected to be required to settle the obligation using a pre-tax rate that
reflects current market assessments of the time value of money and risks specific to the obligation. The increase in the provision due to
passage of time is recognised as an interest expense. Employee entitlements to annual leave are recognised when they accrue to the
employees. A provision is made for the estimated liability for annual leave as a result of services rendered by employees up to the year
end.
2.15 Inventory
Inventories are stated at lower of cost, on the weighted average basis and net realisable value, after making allowance for obsolete
inventories. Net realisable value is the estimate of the selling price in the ordinary course of business, less selling expenses. Write downs
to net realisable values and inventory losses are expensed in the period in which the write downs or losses occur.
2.16 Revenue recognition
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Service and the revenue can be reliably
measured. The Service adopted the use of IFRS 15 on 1 January 2018. The standard does not however present major changes in the
way the Service presents its financial statements. The new standard is based on the principle that revenue is recognised when control of
goods or service transfers to a customer.






The following five step process must be applied before revenue can be recognised: identify contracts with customers
identify the separate performance obligation
determine the transaction price of the contract
allocate the transaction price to each of the separate performance obligations and
recognise the revenue as each performance obligation is satisfied

2.17 Application of IAS 29: Reporting in hyperinflationary economies
The Service adopted IAS 29: Reporting in Hyperinflationary economies, effective 1 January 2019, as proclaimed by local accounting
regulatory board, Public Accountants and Auditors Board (PAAB). IAS 29 requires that the financial statements prepared in the currency
of hyper inflationary economy be slated in terms of the measuring unit current at the financial position date. The restatement has been
calculated by means of conversion factors from the Consumer Price Index (CPI) from the Reserve Bank of Zimbabwe website
(www.rbz.co.zw). The conversion factors applied to restate the financial statements as at 31 December 2020, using December 2020 as
base are as detailed below:Conversion
Period
31 December 2020
31 December 2019

Index Factor
2474.51 1.000
551.63 4.486

2.18 Application of IFRS16: Leases
2.18.1 In accordance with the transitional provisions of IFRS 16, the entity has adopted a modified retrospective approach with the cumulative
effect of initially applying this standard as an adjustment to the opening balance of retained earnings in the period of initial application,
that is 1 January 2019. Comparative prior year periods were not restated. The entity elected to apply the recognition exemptions for
short-term leases and leases for which the underlying asset is of low value. It also elected to apply the transitional practical expedient that
permits the entity not to reassess if a contract is, or contains, a lease at the date of initial application. Finally, the entity also elected to
apply the practical expedient for short-term leases to leases for which the lease term ends within 12 months of the date of initial
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application.
2.18.2The entity rents its offices and clinics in Harare and Bulawayo in which it operates static clinics. Previously each lease contract was
qualified either as a finance lease or as operating lease with accounting treatment appropriate for each category. In application of IFRS 16
all lease contracts are now recognised in the Right-of-use assets and in lease liabilities by a debt corresponding to the discounted value
of future payments. The lease term is defined on a contract by contract basis and corresponds to the firm period of commitment taking
into account any optional periods that are reasonably certain to be exercised. The right of use asset has been disclosed in note 5.
2.18.3At lease commencement date, the entity recognises a right-of-use asset and a lease liability on the balance sheet. The right-of-use asset
is measured at cost, which is made up of the initial measurement of the lease liability, any initial direct costs incurred by the entity, an
estimate of any costs to dismantle and remove the asset at the end of the lease, and any lease payments made in advance of the lease
commencement date (net of any incentives received)
2.18.4The entity depreciates the right-of-use assets on a straight-line basis from the lease commencement date to the earlier of the end of the
useful life of the right-of-use asset or the end of the lease term. The entity also assesses the right-of-use asset for impairment when such
indicators exist. At the commencement date, the entity measures the lease liability at the present value of the lease payments unpaid at
that date, discounted using the interest rate implicit in the lease.
2.18.5Lease payments included in the measurement of the lease liability are made up of fixed payments. Subsequent to initial measurement,
the liability will be reduced for payments made and increased for interest. It is re-measured to reflect any reassessment or modification,
or if there are changes in in-substance fixed payments. When the lease liability is re-measured, the corresponding adjustment is reflected
in the right-of-use asset.
3

FINANCIAL RISK MANAGEMENT

3.1

Financial risk factors
The Service’s activities expose it to a variety of financial risks; market risk (including foreign exchange risk, fair value interest rate risk,
cash flow interest rate risk and price risk), credit risk and liquidity risk. The Service’s overall risk management programme focuses on the
unpredictability of financial markets and seeks to minimise potential adverse effects on the Service’s financial performance. Risk
management is carried out by the executive management, who identifies, evaluates and hedges financial risks. The Board of Directors
provides principles for overall risk management, as well as policies covering specific areas, such as foreign exchange risk, interest rate
risk, credit risk, use of financial instruments and investment of excess liquidity.

3.2

Market risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in the ‘market
prices. The Service’s market risks arise from open market positions in interest bearing assets and ‘that these are exposed to general and
specific market movements.

(i)

Foreign exchange risk
Foreign exchange risk is the risk that the Service may incur financial losses due to adverse movements in foreign exchange

(ii)

Price risk
Price risk is the risk that the Service may lose out where there is a decline in the value of investments in equity instruments. The Service is
not exposed to equity securities price risk as it does not hold any investments in equity instruments.

(iii)

Cash flow and fair value interest rate risks
Cash flow and fair value interest rate risks are the risks that the Service may not recover the fair value of its investments in money market
securities. The Service is not exposed to interest rate risk as it does not hold any investments in fixed interest money market investments.
The Service also does not hold any borrowings with local or foreign institutions.
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3.3

3.4

Credit risk
Credit risk is the risk that one party to a financial instrument will cause financial loss to the other party by failing to discharge a contract.
Credit risk arises from cash and cash equivalents, contractual cash flows of debt investments carried at amortised cost, at fair value
through other comprehensive income and at fair value through profit or loss, favourable derivative financial instruments and deposits with
banks and financial institutions, including outstanding trade and other receivables. There is no significant concentration of credit risk with
respect to cash and cash equivalents as the Service holds cash accounts with large financial institutions with sound financial and capital
cover. Reassessment of the credit rating of each financial institution is regularly done by the Board of Directors.
2020
ZWL

2019
ZWL

Rating
AA
A

103 452 724
-

22 905 662
-

Total cash and cash equivalents at banks

103 452 724

22 905 662

Liquidity risk
Liquidity risk arises from a mismatch of asset and liability cash flows and or different maturity profiles. Liquidity obligations arise from
requirements to make projects and other expense payments. Sound liquidity management is critical in maintaining market confidence
and ensuring future growth. Prudent liquidity risk management implies maintaining sufficient cash.
The table below analyses the maturity profile of the Service’s assets and liabilities based on the remaining period as at the reporting date
to the contractual maturity date.
31 December 2020
On demand
ZWL
Assets
Cash and cash equivalents
Trade receivables
(excluding prepayments and
statutory obligations)
Other receivables
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Up to 1
month
ZWL

1 to 3
months
ZWL

6 months to
1 year
ZWL

Total
ZWL

103 457 768

-

-

-

103 457 768

-

20 230 392

66 857 579

-

87 087 971

103 457 768

20 230 392

264 095
67 121 674

-

264 095
190 809 834

31 December 2020
Liabilities
Trade and other payables (excluding
statutory liabilities)
68 742 646

-

-

-

68 742 646

Total liabilities

68 742 646

-

-

-

68 742 646

Liquidity gap

34 715 122

20 230 392

67 121 674

-

122 067 187

Cumulative liquidity gap

34 715 122

54 945 513

122 067 187

122 067 187

122 067 187

31 December 2019
Assets
Cash and cash equivalents
22 906 209
Trade receivables (excluding prepayments and
statutory obligations)
Other receivables
167 798

-

-

-

22 906 209

20 109

28 186 263
7 223 738

-

28 186 263
7 411 645

Total assets

23 074 007

20 109

7 223 738

-

58 504 117

Liabilities
Trade and other payables
(excluding statutory liabilities)

8 921 742

-

-

-

8 921 742

Total liabilities

8 921 742

-

-

-

8 921 742

Liquidity gap

14 152 265

20 109

7 223 738

-

49 582 375

Cumulative liquidity gap

14 152 265

14 172 374

21 396 112

21 396 112

21 396 112

INFLATION ADJUSTED

3.5

2020
ZWL

2019
ZWL

2020
ZWL

2019
ZWL

264 095
103 457 768
103 721 863

136 763 279
102 753 932
239 517 211

264 095
103 457 768
103 721 863

30 487 676
22 906 209
53 393 885

Financial liabilities at amortised cost
Trade and other payables
(excluding statutory liabilities)

68 742 646

40 021 641

68 742 646

8 921 742

Trade and other payables
(excluding statutory liabilities)

68 742 646

40 021 641

68 742 646

8 921 742

Financial instruments by category
Loans and receivables
Other receivables
Cash and cash equivalents

4

HISTORICAL COST

CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS
The Service makes estimates and assumptions concerning the future. The resulting accounting estimates will, by definition, seldom equal
the related actual results. The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are addressed below.

(a)

Useful lives of equipment and motor vehicles
The Service’s management determines the estimated useful lives and related depreciation charges for its property, equipment and motor
vehicles. This estimate is based on projected lifecycles for these assets. It could change significantly as a result of technological
innovations. Management constantly reviews the useful lives of property, equipment and motor vehicles and makes adjustments to the
depreciation charge accordingly.

5

PROPERTY AND EQUIPMENT
Land and
Right -of- Use
ZWL

Furniture
and
buildings
ZWL

clinical
equipment
ZWL

Computer
equipment
ZWL

Motor
equipment
ZWL

vehicles
ZWL

Total
ZWL

Year ended 1 January 2019
Opening carrying amount 19 077 896
Additions
Revaluation surplus
Accumulated depreciation
Depreciation charge
(7 493 950)
11 583 946

42 911 187
53 513 663
36 130 397
(4 478 154)
128 077 094

5 132 445
2 630 032
23 156 333
6 742 251
(1 853 088)
35 807 972

14 449 452
1 209 565
78 775 193
24 127 878
(5 625 306)
112 936 782

6 135 835
9 391 120
44 412 140
26 296 601
(17 534 183)
68 701 513

4 506 785
17 410 803
58 837 571
24 463 563
(7 521 569)
97 697 154

92 213 600
30 641 520
258 694 901
117 760 691
(44 506 250)
454 804 462

At 31 December 2019
Valuation
Accumulated depreciation
Closing carrying amount

19 077 896
(7 493 950)
11 583 946

129 698 323
(1 621 229)
128 077 094

36 725 475
(917 503)
35 807 972

115 901 951
(2 965 169)
112 936 782

74 932 558
(6 231 045)
68 701 513

11 583 946
2 865 158
(5 835 011)
8 614 093

128 077 094
(6 484 916)
121 592 178

35 807 972
5 923 297
(269 060)
10 703
(3 945 449)
37 527 463

112 936 782
2 318 702
(29 001 106)
1 208 284
(11 741 544)
75 721 118

68 701 513
14 932 883
(572 818)
65 009
(26 933 548)
56 193 039

97 697 154
10 750 728
(4 725 929)
488 892
(20 905 575)
83 305 270

At 31 December 2020
Valuation
21 943 054
Accumulated depreciation (13 328 961)
Closing carrying amount
8 614 093

129 698 323
(8 106 145)
121 592 178

42 379 712
(4 852 249)
37 527 463

89 219 547
(13 498 429)
75 721 118

89 292 624
(33 099 585)
56 193 039

108 863 908 481 397 168
(25 558 638) (98 444 007)
83 305 270 382 953 161

INFLATION ADJUSTED

At 1 January 2020
Opening carrying amount
Additions
Disposals
Depreciation on disposals
Depreciation charge
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102 839 110 479 175 313
(5 141 955) (24 370 851)
97 697 154 454 804 462
454 804 461
36 790 768
(34 568 913)
1 772 888
(75 846 043)
382 953 161

Furniture
and
buildings
ZWL

clinical
equipment
ZWL

Computer
equipment
ZWL

Motor
equipment
ZWL

vehicles
ZWL

Total
ZWL

(194 000)
299 880

1 087 077
13 290 515
915 298
(262 631)
15 030 259

130 058
129 662
3 908 614
174 345
(122 678)
4 220 001

366 144
185 299
12 555 221
612 286
(404 471)
13 314 479

156 221
1 229 472
7 328 638
717 769
(770 449)
8 661 651

114 779
917 017
10 474 267
648 651
(689 641)
11 465 073

2 348 159
2 461 450
47 557 255
3 068 349
(2 443 871)
52 991 342

493 880
(194 000)
299 880

15 220 515
(190 256)
15 030 259

4 315 477
(95 477)
4 220 001

13 650 649
(336 170)
13 314 479

9 096 071
(434 421)
8 661 651

12 068 498
(603 425)
11 465 073

54 845 090
(1 853 748)
52 991 342

Year ended At 1 January 2020
Opening carrying amount
299 880
Additions
2 553 382
Disposals
Depreciation on disposal
Depreciation charge
(810 316)
2 042 946

15 030 259
(761 026)
14 269 233

4 220 001
2 965 124
(31 575)
1 256
(516 348)
6 638 458

13 314 479
1 044 184
(3 403 373)
141 796
(1 075 251)
10 021 835

8 661 651
10 967 055
(67 222)
7 629
(3 513 897)
16 055 216

11 465 073
10 366 300
(554 603)
57 373
(2 134 480)
19 199 663

52 991 342
27 896 045
(4 056 773)
208 054
(8 811 318)
68 227 350

At 31 December 2020
Valuation
Accumulated depreciation
Closing carrying amount

15 220 515
(951 282)
14 269 233

7 249 026
(610 569)
6 638 458

11 291 460
(1 269 625)
10 021 835

19 995 904
(3 940 690)
16 055 216

21 880 193 78 684 363
(2 680 532) (10 457 013)
19 199 662 68 227 350

HISTORICAL COST

Land and
Right -of- Use
ZWL

Year ended 1 January 2019
Opening carrying amount
Additions
Revaluation surplus
Accumulated depreciation
Depreciation charge

493 880
-

At 31 December 2019
Valuation
Accumulated depreciation
Closing carrying amount

5.1

3 047 263
(1 004 316)
2 042 947

Valuation methodology
Fair value
Property and equipment is shown at fair value based on periodic valuations by independent professional valuers less subsequent
accumulated depreciation and accumulated impairment losses. Property and equipment is initially recognised as an asset if it is probable
that future economic benefits associated with the item will flow to the entity and the cost can be reliably measured. Each item that
qualifies for recognition is measured initially at historical cost being the cash equivalent of the purchase price and any costs attributable
to bringing the asset to its present location.
ĐBuildings were valued at the depreciated replacement cost. This is derived from gross replacement cost which is the estimated cost of
erecting the building having the same gross internal area as that existing prices current to relevant date. Depreciated replacement cost is
gross replacement cost reduced to reflect physical and functional obsolescence and environmental factors, so as to arrive at the value of
the building as at the relevant date.
INFLATION ADJUSTED

6
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INVENTORIES
Blood bags
Donor incentives
Immunoglobulins
Protective clothing
Reagents and chemicals
Stationery
Other consumables

HISTORICAL COST

2020
ZWL

2019
ZWL

2020
ZWL

2019
ZWL

18 114 678
565 660
2 061 477
1 758 382
15 183 748
2 355 069
6 634 593
46 673 607

15 734 518
645 923
3 626 150
216 748
12 507 089
2 116 417
6 009 364
40 856 209

16 142 956
377 028
1 977 942
1 674 636
13 421 064
1 535 577
5 505 298
40 634 501

2 777 628
102 752
306 157
13 847
1 403 203
174 230
999 791
5 777 608

INFLATION ADJUSTED

7

TRADE AND OTHER RECEIVABLES
Trade receivables
Provision for impairment
Other receivables
Prepayments
Staff loans and advances
Other receivables

8

10

2019
ZWL

87 729 681
(641 712)
87 087 969

127 801 399
(1 361 924)
126 439 475

87 729 683
(641 712)
87 087 971

28 489 867
(303 604)
28 186 263

18 903 878
264 095
106 255 942

9 480 881
90 206
752 717
136 763 279

13 748 741
264 095
101 100 807

2 113 506
20 109
167 798
30 487 676

5 044
103 452 724
103 457 768

547
22 905 662
22 906 209

Trade
other

62 906 752
5 835 894

37 747 595
2 274 046

62 906 752
5 835 894

8 414 805
506 937

Total financial liabilities classified as financial
liabilities measured at amortised cost

68 742 646

40 021 641

68 742 646

8 921 742

The entity adopted new accounting pronouncement IFRS 16 which has become effective 1 January 2019.
Lease movement
Opening balance as at 1 January
1 757 787
12 428 810
391 851
Additions
2 865 158
2 553 382
Interest expense
156 437
194 027
137 286
Effect on inflation on lease liability
(1 415 333)
(10 213 335)
-

493 880
13 182
-

TRADE AND OTHER PAYABLES

LEASES

(838 233)

(651 714)

(556 703)

(115 211)

Closing Balance as at 31 December

2 525 816

1 757 788

2 525 816

391 851

Current - Payable within one year

2 525 816

1 004 598

2 525 816

223 948

-

753 189

-

167 903

2 525 816

1 757 787

2 525 816

391 851

973 345
71 699
6 045 044

4 279 133
212,827.00
4 491 960

5 973 345
71 699
6 045 044

953 917
47 444
1 001 361

Human blood products
Immunoglobulins
Medical tests

562 458 263
2 537 857
24 109 982

1 002 509 583
1 683 111
35 859 405

363 576 878
1 621 929
16 221 370

81 052 122
177 556
3 715 689

Total income

589 106 102

1 040 052 099

381 420 177

84 945 367

Closing Balance as at 31 December
PROVISIONS
Leave pay
Terminal gratuity

39

2020
ZWL

2 454
102 751 478
102 753 932

Non-current - Payable between two to five years

12

2019
ZWL

5 044
103 452 724
103 457 768

Lease payments

11

2020
ZWL

CASH AND CASH EQUIVALENTS
For the purposes of statement of cash flows, cash and cash equivalents includes cash on hand, short term deposits and cash at bank.
Cash and cash equivalents at the end of the financial period as shown in the statement of cash flows can be reconciled to the statement
of financial position as follows:
Cash on hand
Cash at bank

9

HISTORICAL COST

5

REVENUE

INFLATION ADJUSTED

13

2020
ZWL

2019
ZWL

495 064
116 504 140
1 794 675
204 466

16 481 646
762 438
-

495 064
100 000 000
986 260
204 466

783 726
62 517
-

118 998 345

17 244 084

101 685 790

846 243

52 755
976 349

37 820
4 355 734
1 114 896

31 736
688 313

2 749
970 993
125 878

1 029 104

5 508 450

720 049

1 099 620

294 462
3 088 853
1 886 676
1 588 588
191 307
362 234
17 283 611
1 253 371
88 778 001
308 955
45 154 875
12 555 680
4 133 073
6 579 408

984 381
3 242 865
6 523 330
627 840
215 604
1 008 420
16 361 874
1 021 604
84 651 475
378 638
65 930 212
9 196 097
5 439 615
4 415 499

229 102
1 960 013
883 534
1 258 575
191 307
362 234
11 610 720
722 581
58 445 725
188 349
30 729 205
8 883 872
3 207 247
3 778 754

113 616
316 228
872 495
98 745
47 141
224 805
1 745 197
70 159
9 662 155
32 539
6 407 057
921 216
491 662
329 999

186 480 138

205 372 347

124 064 723

21 868 055

OPERATING EXPENSES
Branch visits expenses
Cleaning expenses
Co-ordination expenses
Donor Benefit
Entertainment and presentation
Expected credit loss
Fuel
Incineration and waste disposal
Laboratory expenses
Linen administration
Medical services expenses
Motor vehicle repairs and maintenance
Public affairs expenses
Quality assurance expenses

40

2019
ZWL

OTHER INCOME
Interest income
Exchange gain
Sundry income

15

2020
ZWL
DONATIONS AND GRANTS
Insurance Council of Zimbabwe
Ministry of Health and Child Care
National Aids Council
Other donations
World Health Organisation
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HISTORICAL COST

INFLATION ADJUSTED

16

2020
ZWL

2019
ZWL

2020
ZWL

2019
ZWL

1 488 184
8 357 892
7 162 680
2 681 179
176 809
74 073 155
672 917
4 272 624
63 459 628
127 179
4 557 365
13 476 526
11 180 348
41 347
7 423 099
24 081 761
62 643
1 378 529
1 391 498
998 765
136 895 767
3 525 566
341 718
3 015 185
3 998 732
27 447
895 486
819 027
376 583 056

1 064 942
9 102 311
8 423 054
2 457 854
505 403
28 125 046
632 815
5 038 696
83 477
2 101 520
31 854
5 299 450
207 085
6 436 708
20 005 554
1 139
1 345 640
1 486 330
67 476
91 825 878
2 458 459
162 047
2 159 369
2 803 525
43 540
179 407
1 080 414
688 736
193 817 729

1 441 458
5 506 768
4 785 157
1 442 372
175 123
8 811 318
547 383
2 427 549
60 156 934
70 447
2 722 151
3 486 415
7 690 467
27 073
4 677 222
17 494 272
15 730
798 028
868 860
685 235
92 766 998
2 501 578
144 091
2 672 655
2 447 797
7 633
484 188
510 068
225 364 970

237 400
865 583
743 423
193 456
81 834
2 443 871
85 873
608 479
5 446
206 654
2 342
443 122
40 565
540 992
2 074 384
48
61 989
154 727
3 420
9 201 034
230 719
16 506
260 585
303 296
5 875
15 242
112 142
46 740
18 985 747

156 437

194 027

137 286

13 182

ADMINISTRATIVE EXPENSES
Audit fees
Bank charges and money transfer tax
Buildings maintenance and repairs
Consultancy expenses
Debt collection
Depreciation of property and equipment
Directors fees
Electricity and rates
Exchange loss
General expenses
Insurance
Library and reference books
Loss on disposal
Medical aid
Penalties
Pension
Planning information and research
Postage
Premises rentals
Printing and stationery
Protective clothing
Salaries and wages
Security
Staff and educational expenses
Staff welfare
Telephone and fax
Telephone rentals
Training and seminars
Transport
Water
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FINANCE COSTS
Interest charges

18

HISTORICAL COST

PRIOR PERIOD ERROR
The revaluation surplus had been inaccurately accounted for during the prior year (2019). The financial statements of 2019 have been
restated to correct this error. The effect of the restatement on those financial statements is summarised below

Increase in depreciation expense
Increase in gain on net monetary position
Decrease in surplus for the year
Increase in revaluation surplus
Increase in OCI
Increase in total comprehensive income
Increase in property and equipment at revalued amount
Increase in accumulated depreciation

41

Restated
Effects on 2019

Historical
Effects 2019

ZWL

ZWL

3 651 745
1 826 482
(1 825 263)
83 920 577
83 920 577
82 095 314
59 951 313
22 144 001
82 095 314

2 006
(2 006)
6 795 164
6 795 164
6 793 158
6 793 953
(795)
6 793 158

19

RELATED PARTY TRANSACTIONS
There are no related party transactions between the Service, directors and their close family members
INFLATION ADJUSTED

19.1 Compensation to key management
Short - term employee benefits
Pension and other benefits
20

CAPITAL COMMITMENTS
Authorised and contracted for:
Authorised and not contracted for:

21

CONTINGENCIES

HISTORICAL COST

2020
ZWL

2019
ZWL

2020
ZWL

2019
ZWL

21 439 568
714 417
22 153 985

14 379 606
808 652
15 188 258

14 293 045
476 278
14 769 323

1 371 841
54 939
1 426 780

72 015 129
72 015 129

27 148 665
27 148 665

The Service had no contingent assets or liabilities as at 31 December 2020 (2019: ZWLnil).
22

GOING CONCERN
The Service’s budgets and signed contracts, taking into account possible changes in donor funding show that the Service should operate
within the levels of current funding, for the next financial year. The Directors have a reasonable expectation that the Service has adequate
funding to continue in operational existence into the foreseeable future. The Service therefore continues to adopt the going concern basis
in preparing its financial statements.
The Service crafted a 4-year GLACIER Transformational strategy that will guide the Service’s strategy and financial plans. The Service
has entered into strategic partnerships with manufacturers of Instruments for the supply of reagents, blood grouping and first line test
equipment.
As the COVID-19 pandemic continues to spread, the Service has considered the future impact it might have on its ability to continue to
operate as a going concern. The operations of the Service have not been spared from the effects of this pandemic. Due to the lockdown
that has been necessitated by the need to curtail spread of the disease, most of the Service’s branches are not operating at full capacity.
Most of the staff are working from home except for critical medical personnel that are required to be physically at work. The Service has
put in place measures to support its clients and counter the effects of COVID-19 pandemic and make sure that the Service sustains itself
during this pandemic. The measures include aggressive use of digital technologies, remote working, provision of personal protective
equipment (PPE), applying COVID-19 guidelinesprovided by the Health Authorities and regular testing of staff.
In the meantime, the Service has activated a number of business continuity plans to reduce the risk on its staff and stakeholder’s health
while at the same time ensuring uninterrupted service delivery to customers. The Government of Zimbabwe exempted the Service from
lockdown since it is an essential service. There are potential claims from clinicians that blood products may be considered Covid-19
patient management, which could result in increased demand for these products.
The directors have reviewed the Service’s cash flow forecast for the year to 31 December 2021 and, in light of this review and the current
financial position, they are satisfied that the Service has access to adequate resources to continue in operational existence for the
foreseeable future.
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EVENTS AFTER THE REPORTING DATE
There were no significant events after the statement of financial position date that have a bearing on the understanding of the Service’s
financial statements.
The Service according to International Accounting Standards (IAS 10) Events after the reporting Period identified events emanating from
the Covid-19 pandemic and the national lockdown as non-adjusting events instead of adjusting events.
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